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FundElert vs BUY & HOLD

Which Categories Benefit Most?
1997-2008

Those of you who follow our proprietary FundElert formula to protect your mutual funds against
the devastating effects of large losses ask which categories benefit most or least from this anti
buy-and-hold strategy. The following chart shows the additional return or the lower return
generated in each category by the strategy. While the average benefit was positive in every
category, some categories had a better winning percentage than others. The categories that
benefited the most and least are:

Benefited Most

Benefited Least

e Equity Income Balanced

e International Equity Mid Cap Value
e Large Cap Growth Multi Cap Value
e Mid Cap Growth S&P 500

e Small Cap Growth Small Cap Value
e Technology Utilities

As you can clearly see, the strategy benefits most in aggressive categories and least in

conservative categories.

January 1, 1997 through December 31, 2008
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Avg Benefit = 433 = 311 484 680  10.34 524 913 | 494 568 1021 374 1310
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This report has been compiled by Active Fund Strategies (AFS). While it was painstakingly researched, AFS offers no warranty of its accuracy. The
report’s conclusion represents a good faith judgment of the issue and the findings of the research. It is intended for the educational purposes of
licensed investment professionals. If you are viewing this report as an investor, AFS cautions you to seek the advice of an investment professional for
proper interpretation of the report, and asks you to note that, with all investments, past performance is no guarantee of future performance and that
investment risk is real, to include a possible loss of original capital. Jan-09



